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MEMORANDUM FOR: Mr, Carl Schmidt, Director
: ‘ ' Office of International Trade
o : Department of State

SUBJECT t Trends in OPEC Trade

The attached report and tables on recent trends in
sales to OPEC are in response to Mr, Sid Williams'~17 June
phone call., If we can providé additional information on
this or related subjects, please call or me 25X1A

25X1A9A -

Acting Chief
Multilateral Trade Negotiations
Task Force

Office of Economic Research
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4 , | . SHARES IN THE OPEC MARKET IN 1974

] * The majo; developed countries® captured neaxrly thrée-
; fourths of the $15 billion incréaaé in worlé sales to OPEC
| states last year. The value of EhajB%g Seven's combined
exports to OPEC'nent up 81% from 1973, 2-1/2" times the
rate for their other exports. Their inroads into the OPEC
market werevmainly at the éxbenae of the other developed
countries. As algroupj the smaller developed cquntries
claimed only 13% of the OPEC ﬁafket, compared with 16%

in 1973, while the LDCs and Communist countries together

] ~ held on to about 19% of the market. -

Key Beneficiaries

Most of the export gains amgng‘the major developed
countries went to the United States and Japan. Together

they accounted for 40% of the increase in world sales to

' OPEC, improving their combined position from 31% to 34%
of the OPEC market. The rest of the major countries. showed

little changeﬁin their market shares. France, West Germany,

and Canada gained a little while Italy and the United

ﬁ‘f Kingdom lost slightly.

-,

US sales to OPEC weré up by more than $3 billion

from 1973. Mbre than half of the increase went to two

countriés, Iran and Venezuela. Roughly oné—third of the

) . 0
. A L]

., *Us, UJapan, Canada, the WUK, West Germany, France, and Italy.
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vadditional sales of $1 billion to Iran were military
equipment, with another $0.5 billion divided between

food .and transportation equipment. About half Qf the
increase in US sales to Venezuela consisted of machinery

and equipment; an additional one-thrid was chemical products

c . . .
. and agricultural goods. The United States also sold
8 several hundred million dollars worth of military gooés
3‘
3 to Saudi Arabia and large amounts of capital goods and
i . C
o food to all OPEC countries.
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g ° More than two-fifths of the gain in France's sales
oo came with its fofrer celony, Algeria, where strong trade ;
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25X6A

. Prospects

Total world sales to O?EC‘are expeeted to reach about—
$50 billion thls ycar.' The major developed countrles should
eontlnue to domlnaee this growing market, the United
States and Japan should remain the chief suppliers, with
Vlest Germany perhaps galnlng in 1ts market share. Comcceition

among the Big Seven is intense because of the prevalence of

excess capacity.
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1 EXPORTS TO OPEC
e l:‘ v o ‘
e ,
K. |
1 4 .

i : - o Percentage
! ' . Bnlllon $ : Share of thc

% 1973 3974 Increase Increcase
_ % United States . 3.6 - 6.7 3.1 21

_ Japan 2.7 5.3 2.6 19

i i West Germany 2.3 .‘J4.3 2.0 1
France . n7 - 3.0, 1.3 9
L . United Kingdonm 1.6 . 2.6 1.0 6
o Italy o 1.2 2.4 S 1.2 5

: ' Canada 0.3 " 0.6 0.3 ' 2
%ﬁ;?ﬁ Major Devéloped Countries 13.4 24,9 . 11.5 72

i: a Other Developed Céuntries 3.3 . 4.6 1.3 : 9

- LDC/Communist 3.9 6.7 2.8 19

\"f‘ L2 —————— .—._ ——— ——
2y \ TOTAL 20.6 36.2 15.6 100
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1 SHARE OF OPEC MARKET
: Y
d (Percent)
;v‘; 1
- Exporter 1973 " 1974 (est))
3 Major developed countries 65.0 % 68.8
]‘J United States 17.5. 18.9
% Japan 13.1 15.5
o West Germany 11.2 11.3
i
: France 8.3 8.5
5, . United Kingdom 7.8 7.0
e : Italy 5.8 6.0
| Canada 1.5 1.7
: Other developed countries 16.0 = 13,0
8 _ LDCs and Communist countries 18.9 18.9
4 3
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3 % . Japan c - United States "' Canada France -~ - United Kingdom Italy - .m
= m .. - Jan Feb Mar Jan Feb Lax Jan Feb Max Jan Feb Mar Jan Feb Mar Jdan Feb Max WO
“6
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